EXHIBIT C-2
RIVIERA INDEPENDENT SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE
STATEMENT OF NET ASSETS
AUGUST 31, 2008

Total Fund Balances - Governmental Funds $ 2,209,655

1 The District uses internal service funds to charge the costs of certain activities, such as 55,150
self-insurance and printing, to appropriate functions in other funds. The assets and
liabilities of the internal service funds are included in governmental activities in the
statement of net assets. The net effect of this consolidation is to increase(decrease) net
assets.

2 Capital assets used in governmental activities are not financial resources and therefore 5,706,022
are not reported in governmental funds. At the beginning of the year, the-cost of these
assets was $11,050,582 and the accumulated depreciation was $5,037,968. In
addition, long-term liabilities, including bonds payable, are not due and payable in the
current period, and, therefore are not reported as liabilities in the funds. The net effect
of including the beginning balances for capital assets (net of depreciation) and long-
term debt in the governmental activities is to increase (decrease) net assets.

3 Current year capital outlays and long-term debt principal payments are expenditures in 114,988
the fund financial statements,but they should be shown as increases in capital assets
and reductions in long-term debt in the government-wide financial statements. The net
effect of including the 2008 capital outlays and debt principal payments is to increase
(decrease) net assets.

4 The 2008 depreciation expense increases accumulated depreciation. The net effect of (259,189)
the current year's depreciation is to decrease net assets.

5 Various other reclassifications and eliminations are necessary o convert from the 124,655
modified accrual basis of accounting to accrual basis of accounting. These include

recognizing deferred revenue as revenue, eliminating interfund transactions and

recognizing the liabilities associated with maturing long-term debt and interest. The

net effect of these reclassifications and recognitions is to increase (decrease) net assets.

19 Net Assets of Governmental Activities » $ ‘ 7,951,281 '




